SURI & SUDHIR

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of M/s Akara Capital Advisors Private Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of “M/s Akara Capital Advisors Private
Limited”(“the Company™), which comprise the Balance Sheet as at March 31, 2023, the Statement of Profit and
Loss (including Other Comprehensive [ncome), Cash Flow Statement and Changes in Equity for the year then
ended and notes to the Financial Statements. including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act,2013 (‘the Act’) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS”)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015 and
other accounting principles generally accepted in India, of the state of affairs of the Company as at March 31,
2023, and its profit (including other comprehensive income),its cash flows and the changes in equity for the year
ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors are responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s Report but
does not include the financial statements and our auditors report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

[n connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

[f, based on the work we have performed. we conclude that there is a material misstatement of this other
information: we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Compa gf . 'Tei\t_(') Lontinue as a going concern.

* LEvaluate the overall presentation, structure aifd/ content Bf";{‘-.\the financial statements, including the
disclosures, and whether the financial statements inderlying transactions and events in a
manner that achieves fair presentation,




We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

Report on other Legal & Regulatory Requirements

I~ Based on our audit, we report that the provisions of section 197 read with Schedule V of the Act are not
applicable to the company since the company is not a public company as defined under section 2(71) of the
Act. Accordingly, reporting under section 197(16) is not applicable.

2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A, a statement on the
matters specified in the paragraphs 3 and 4 of the Order.

3. As required by section 143(3) of the Act, we report that;

a.  We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit:

b. In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

¢. The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (Including Other
Comprehensive Income), the statement of changes in equity and the standalone statement of Cash Flow dealt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of
the Act. '

¢. On the basis of written representations received from the directors as on March 31, 2023, and taken on
record by the Board of Directors. none of the directors is disqualified as on March 31, 2023, from being
appointed as a director in terms of Section 164(2) of the Act.

f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting; and

g With respect to the other matters included in the Auditor’s Report in accordance with the Rule 11 of the
Companies (Audit & Auditors) Rules 2014, in our opinion and to the best of our information and according
to the explanations given to us;

(1) The Company as detailed in Note No38 to the Standalone Financial Statements, has disclosed
the impact of pending litigations on its financial position as at 31% March 2023.
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Protection Fund by the company during the year ended 31% March 2023.

(iv)  (a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries:

(b) The management has represented. that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties™), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

(v) Based on such audit procedures that the auditor has considered reasonable and appropriate in the
circumstances, nothing has come (o their notice that has caused them to believe that the representations
under sub-clause (a) and (b) contain any material mis-statement.

(vi)  The Company has not declared or paid any dividend during the year ended 31% March 2023.

For Suri & Sudhir
Chartered Accountants
FRN: 000601N 27 & ST
g LA_QiL* New Dg_;-.'f;i s |
Sudhir Kumar Arora~ Date: 29-05-2023
(Partner) fosleas Place: New Delhi
Membership. No.: 080338

UDIN No.23080338BGUCZC8926




Annexure ‘A’ to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report to the Members of Akara Capital Advisors Private Limited

(i)
(a)(A). The company do not possess any property, plant or equipment as on 31" March 2023. Hence para
(i)(a)(A) is not applicable.

(B). The company has maintained proper records showing full particulars of intangible assets.

(b) The company do not possess any property, plant or equipment as on 31% March 2023. Hence para (i)(b) is
not applicable.

(c) Since the company is not in the possession of any immovable property hence this clause is not applicable.
(d)  The Company has not revalued it’s intangible assets during the year.

(e)No proceedings have been initiated during the year or are pending against the Company as at March 31, 2023
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016)
and rules made thereunder.

(ii)

(a) As the Company does not possess any Inventory therefore Para (ii) do not apply.

(b) That the company has sanctioned a working capital limit (WCDL) of Rs 2500 lakhs from financial
institution on the basis of security of current assets i.e., book debts of the company and corporate guarantee
by the holding company on 28" February 2023. Quarterly Returns/Statements, in respect of book debts have
been filed by the company with the financial institution.

(iii)
(a)Since, the principal business of the Company is to give loans and hence, clause (iii)(a)(A) and (iii)(a)(B) are
not applicable.

(b)The loans granted by the company to parties covered under section 189 are repayable on demand or without
specifying any terms or period of repayment. Hence para (iii)(b), is not applicable.

(c)The loans granted by the company to parties covered under section 189 are repayable on demand or without
specifying any terms or period of repayment. Hence para (iii)(c) is not applicable.

(d)The loans granted by the company to parties covered under section 189 are repayable on demand or without
specifying any terms or period of repayment. Hence para (iii)(d) is not applicable.

(e)Since, the principal business of the Company is to give loans and hence, clause (iii)(e) is not applicable.

(f) The company has granted loans that do not carry altg bLlpulated repayment terms and are repayable on

demand of which details are as under:
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Annexure ‘A’ to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report to the Members of Akara Capital Advisors Private Limited

I,T’articu!ars (Amount in INR Lakhs) All Parties Promotors Related Parties
h ‘ Aggregate outstanding amount of loans/advances 1,06,809.47 Nil 9,833.60
in nature of '
(| - loansrepayable on demand
o | Percentage of loans/advances in nature of loans to | 100% Nil 9.20%
{ Ee total loans
a

Lamount of loan has been repaid excluding the interest amount of Rs 10.37 Lakhs as on 31% March 2023.

. (iv)  The company has given loans & advances to parties covered under section 185 and 186 as provided in para
(ii)(f) of the order for its principal business activities. The company has complied with the provisions of
Companies act 2013 in respect to this.

(v)  In our opinion and according to the information and explanation given to us, the Company has not accepted
any deposit or amounts which are deemed to be deposits covered under Sections 73 to 76 of the Companies Act,
2013.Hence, reporting under clause 3(v) of the Order is not applicable.

(Vi) According to the information and explanations given to us, in our opinion the maintenance of cost records
has not been prescribed for the company by the Central Government under subsection (1) of section 148 of the
Companies Act. Hence, reporting under clause (vi) of the Order is not applicable to the Company.

(vii)
(a) In our opinion and according to the information and explanation given to us, the company has generally been
regular in depositing with appropriate authorities undisputed statutory dues including Income Tax. Goods and

Service Tax, Cess and other statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees state insurance, income tax. duty of customs, Goods & Services Tax (GST), cess and
other statutory dues were in arrears as at 31* March,2023 for a period of more than six months from the date they
become payable, There are no dues of Goods and service tax, income tax, cess and other statutory dues, which
have not been deposited on account of any dispute.

(viii) There were no transactions relating to previously unrecorded income that have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).
(ix) : j
(@) In our opinion and according to the information and explanations given to us, the company has not
defaulted in repayment of dues to a financial institution or bank.

(b) That no instance or information has come on our records in context to the Company been declared willful
defaulter by any bank or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, the company has utilized the
money obtained by way of term loans during the year for thepurposes for which they were obtained.

(d) According to the information and explanations given to us, and the pr c:‘e‘gy@g:gc{fonned by us, and on an
overall examination of the financial statements of the company, no funds raised on short-
term basis have been used for long-term purposes by the company 2 ’ 70\




Annexure ‘A’ to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report to the Members of Akara Capital Advisors Private Limited

(f) According to the information and explanation given to us, the company has not raised any loans during the
year on the pledge of securities held in its subsidiary,

(x)
a)  The Company has not raised moneys by way of initial public offer or further public offer (including

applicable.

b)  According to the information and explanations given the company has raised funds by issuing non-
convertible debentures through private placement. The funds have been utilised for the purpose for
which they were raised.

(xi)
(@) During the course of our examination of the books and records of the company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and explanations

given the details are mentioned in note no 38 of notes to accounts.

prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and up to the date of this report,

(c) As represented by the management, there are no whistle blower complaints received by the company
during the year.

(xiii) Based on audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to financial statements, as required by the applicable Indian
accounting standards.(Ind As 24), Related party disclosures specified in companies (Indian accounting
standards) Rules 2015 as prescribed in section 133 of the act. Further, according to the information and
explanations given to us, the company has constituted an audit committee under section 177 of the Act,

(xiv)

(a) In our opinion and based on our examination, the company does not have an internal audit system and is
not required to have an internal audit system as per provisions of the Companies Act 2013 as on 31st
March 2023.The same will be applicable from FY 2023-24 as the turnover of the company has exceeded
200 Crores in FY 2022-23.

(b) The company did not have an internal audit system for the period under audit.
_ RAEJUR i .
(xv) Based on our audit procedures performed fo urpos\e\;cgi‘reportmg the true and fair view of the financial
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" Annexure ‘A’ to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report to the Members of Akara Capital Advisors Private Limited

(a) The company is required to hold Certificate of Registration under section 45-]A of the Reserve Bank of
India Act 1934, and they hold a Certificate of Registration under section 45-IA of the Reserve Bank of
India Act 1934 vide certificate no. RB] Reg No. NBFC LC N- 14.03354 / 16/01/2017.

reserve Bank of India Act,1934 and hence the company has conducted all Activities with a valid
Certificate.

(d) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India and hence clause (xvi)(d) is not applicable.

(xvii)  The company has not incurred cash losses in the current financial year as wel] as immediately preceding
financial year

(xviil) There has been no resignation of the statutory auditors of the Company during the year,

(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based On our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities

further state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that aj] liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(a) The company has transferred the amount remaining unspent in respect of other than ongoing projects, to a
Special Account til] the date of our report. However, the time period for such transfer i.e., six months of
the expiry of the financial year as permitted under the second Proviso to sub-section (5) of section 135 of
the Act, has not elapsed till the date of our report.

(b) There are no unspent amounts in respect of ongoing projects for the financial year ended 31st March 2023,




Annexure ‘A’ to the Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ Section of our
report to the Members of Akara Capital Advisors Private Limited

For Suri & Sudhir
Chartered Accountants

FRN: 00060IN 27 & 505
NN\
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Sudhir Kumar Arm‘a <
(Partner) LT
Membership Number: 080338

Date: 29/05/2023
Place: New Delhi

UDIN No. 23080338BGUCZC8926




ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report to
the Members of Akara Capital Advisors Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i ) of Sub-section 3 of Section
143 of the Companies Act, 2013 (** the Act”)

We have audited the internal financial controls over financial reporting of Akara Capital Advisors Private Limited
(the “Company™) as of March 31, 2023 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting(the*GuidanceNote”)issuedbythelCAlandtheStandardsonAuditing
prescribedunderSection 143(10)oftheCompaniesAct,2013 totheextentapplicabletoanauditofinternalfinancial controls,
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2023, based on the internal financial control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For Suri & Sudhir
Chartered Accuuutants' ;
FRN: 000601N

&

Sudhir Kumar Arora’ .
(Partner) NI Acw
Membership. No.: 080338

UDIN No0.23080338BGUCZ(C8926

Date-29-05-2023
Place- New Delhi




Akara Capital Advisors Private Limited
Balance Sheet as at Mareh 31, 2023
(Al amounts in Lakhs of T unless otherwise stated)

Particulars

A ASSETS
Non-current assets
Property, plant and eguiprsent
Tntangibles Under Development
Intangible assets
Finzncial assets
~Investments
-Loarns
=Others
Tncome tax nssets {nzt)
Other non-current assets
Deferred tx Assers (net)
Tatal non-current assets

Current assels
Inventorics
Financial asscts
«investments
=Loans
~Trade receivables
=Cush end cash equivalents

~Ohers
Current s asscts
Cither carrens assets
Total current assels

Tutal assets

B EQUITY AND LIABILITIES

Fauiry
Equity share capital
Uiher equity
Total equity
Share Application Moncy Pending Allotment
Liabilities
Nomecurrent linbilities
Financial fishilities
Borrowings
Others
Provisions
Deferred 1ax linhilities (net)
Total non- current liabilities

Current liabilities
Finaneial hiabilities
Borrowings
Trade payahles
- Total ing dues of and small

-Fank balnnces odher than cash and cash cquivalents

Others
Other current lisbilities
Provisions
Current tax Liabilitics
Total current liabilities

Total Lisbilities

= Tota| eutstanding dues of ereditors other than micre enterprises 2nd small enterprises

Mates

L - ]

1

As at Asat Asal
March 31, 2023 March 31,2022 April 1,2021
- 013 02
4987 EER ) -
1,501.49 589,56 38425
BLod -
1847157 16,095.24 )
28618 05.56
= 4132 -
3315 17,467.00 IRHAS
RRATO.0 3542104 936472
320407 232431 211267
17.737.13 543816 628,83
10,974.70 219,80 #
696,23 4077 -
445.73 166 BaY
133937 1,784 30 519.97
1.21.958.12 45,830.54 12635.08
1.43.351.37 6324754 13.023.53
27,055.93 201905 590691
14,083 88 6,576.33 174686
41,139.81 2K, 09538 T653.77
0.73
(3,844,063 16,869,565 108713
4417 16.13 18480
200.38 o 14.13
105,318,599 4498116 9,774.66
34.574.00 16,872.34 09777
39.68 T1.50 6370
473,98 172.08 7132
639,43 59164 183.5
626,30 1945 65.03
316.50 10624 11432
106229 173.13 4889
3603238 1831638 324887
1,43.351.37 63.297.54 13,023.53

See wecompunying notes forming part of the Ind AS financial statements

As per our report of even date atached
For Surl & Sudhir

Chartered Aceountants

Fum Registrauon No, 0006018

Sudhir Kumar Arors
Fartner

Membership No: 08032
LDIN: 23080338 BGUCEL

Place : Delhi
Dhate : 29-05-2023

Company Secretary
M.No.: A40393
Place: Delhi

Trare : 29-05-2023

he Board of Directars of




Akara Capital Advisors Private Limited
Statement of Profit and Loss for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

: As at Asat
Farticiics e March 31, 2023 March 31,2022
(a)  Revenue from operations
(i) Interest income 19 18,673.64 4,821.76
(i) Fee and commission income 20 2.641.62 378
{b) Other income 21 377.04 117.71
T Total Tncome (at+b) 21,692.30 4,943.25
Expenses
(a)  Finance costs 22 7.623.09 2,109.55
(b} Impairment on financial instruments 23 4. TI18.57 10543
(e)  Employees benefit cxpenses 24 680,20 276.07
(d)  Depreciation and amortisation expense 25 212334 113.53
{e)  Ollier expenses 20 446541 1,542.92
n Total expenses 17,710.61 4.147.50
1 Profit/ (Loss) before exceptional items and tax from continuing operations (§-11) 3.951.69 795,75
Exceptional items - -
Profit / (Loss) hefore extraordinary items and tax from continuing operations 398169 T95.75
Extraordimary [tems =
Prior Penod items - -29.70
Profit Before Tax 398169 766,05
IV Taxexpense
{a)  Current tax 27 1,062,539 173.13
by  Defermed tax charge/(benefits) 27 131.90 {55.65)
Total tax expense 1,394.24 117.48
v Profit for the year (1II-1V} 258740 648.57
¥ Other comprehensive income, net of tax
(a)  Tems that will not be reclassified to profit or loss
Remeasurement gaindloss) on defined benefil plans 4.07 9.59
Income tax benefit’ (charge) on above 28 -1.02 =241
" Sub total (1) 3.0s 7.18
{h)  ltems that will be reclassified to profit or loss
Movement in cash flow hedge reserve - =
Income tax benefit! (charge) on above = P
Sub total (b) = -
Other comprehensive ineome/(1oss) for the year 4.07 T.18
VIl Total comprehensive profit for the year (V+VT) 2.591.47 655,75
Earnings per equity share: 3
Rasie LIl 0.63
Diluted 1:11 0.63

See accompanying notes forming part of the Ind AS financial statemenis

As per our report of even dare attached
For Suri & Sudhir

Chartered Accountants
Firm Registration No, 000601N

<

Sudhir Kumar Arora
Partner

Membership No: 080338
UDIN: 23080338BRGUCTCR92

Son akur
Company Secretary
M.Na.: A40393

Place : Delhi Place: Dethi
Date : 29-05-2023 Date 1 29-05-2023



Akara Capital Advisors Private Limited
Statement of Cash Flows for the year ended March 31, 2023
{All amounts in Lakhs of T unless otherwise stated)

Particulars For the yesr ended For the year ended
31 March 2023 31 Mavch 2022
A CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 398164 F95.95
Adjustments for:
Remeasurernent gamviloss) on delined benefit plans
Dieprecintion and amortisalion expense 22334 113,53
Finasice Cost 1.920.98 253418
Interest Reeeived (247 88) {16.75)
Other Inflows | Dutilows) of cash [2,993.25) 4,560 85
Operating profit befare working capital changes LR H T.791.56
Chunges in worki
Incresse/{decrease) in trade payubles 270,08 (30.79)
Increase | decrease) in current lishilities 59155 111484
[nerease/idecrease) in Other financl liabilities -
Inerease/idecrease) in provisions
Inereaseldeercase) in Crher non-finoncinl linbifitics
(Increase)decrease in Short term Loans and advances [53,049.95) (42,173.25)
{Increzse)/decrease in Other Current nssets (445.43) (1.546.85)
{1 i tradde R bl (969.76) {62.31)
{Increuscidecrease in Other non-financizl assets
Cash flow from eperating uctivities post working cxpital chunges (44,709.63) (34.906.51)
Income- L paid {1,062.39) {71.85)
Net cash flow from operating aetivities before exteanrdinary ilerms
Payment for extra Osdinary flems [1.79)
Net cash Bow from eperating activiries (A) 145,772.02) (34.5980.45)
B CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipmem (34.99)
Purchase of [ntangible assets (14.88) (314.90)
Proceeds from sale of Investment property 2
[merest received 24788 16.7%
Cash Advances and loans made s other parties -1376.33 (1,307.15)
Other Inflows ¢ (Outflows) of eash B2ATL3S (272.42)
Net caush used In Investing sctivites (B) 6,128.02 (1.912.71)
C CASH FLOWS FROM FINANCING ACTIVITIES
Finance Cost ~7925.98 ERS AT
Increase in/ | af Short term B 18.001.66 1460677
Inerease fn / (Rep af Lang erm harrowings 26457455 1544229
Increase [ (Decrease) i share capital 55936.38 1521214
Inerease | (Decrease) in share application money pending allament {0.73)
Repayments ol other bormowings
Proceeds from iave of share capital inchufing share premium
Net cash Maw from fnancing activities (') 6195154 41.922.74%
Inerease in cash uad cash equivalents (A+B+C) 13,339.54 5412814
Cash and eash equivalents af the beginnimg of the war 5,657.96 6IE.83
Cash and cash cquivalents at the end of the vear 23.997.50 5.657.87
Cash and cash equivalents eonsist of:
Particulars Asat Asat
Mareh 31, 2023 March 31, 2022
Ciish on hand .30 030
Balarice with barks.
-In etrrent acoounts 1392249 543743
-Ir deposit sccounts 1506004 21981
Accrued inferest 1467
18.997.50 5.657.96

See sccompanylng notes Torming part of the Tnd AS financlal starements

As per our report of even date attached

For Suri & Sudhir

Chartered Accountants o
Firm Registration No. (006018 ¢

L
Sudhir Kumar Arora
Partner
Membership No: 080338
UDIN: 2 78

Place : Dethi
Date : 20-05-2023

Far and on hehalf of the Board of Direstors of
Akara Capical e Irivate Limited




£E'9L6'9 = P8LTS % Lsel TL'SED') TTOT L€ UdIRIA JE dduL|Rg
- - - - - - sosuadxa ansst a1eyg
S9°€95°yp = & # = $9' oSy sareys A1nba Jo a0ssI U0 WL
- - : - ! . suondo yo03s aafopduy
. - (66'601) - 66601 > 219521 A10INIES O JAJSUBI]
08'6t¥ = 9°LEY = 3 = aeaL ay) 10 awodut aasuayasdurod jeyo]
8L 81°L . = E (x®) Jo j1ou) swicour aarsuayaidwod saylQ) [sso]] ppy
9'zer 2 Ty - = = ponad a1p J0j JyoId PPy
10°€9L°1 2 17°502 = ELSH LO'TLY'I 1707 ‘1 111dy e aduejeg
suonesqo suonesiqo
Mnjausg ouryg
juam Aojdwyg Juam Kofduwy UNoNY FE6T 19V vrpuy LIS
1504 Jo 1804 Jo durpueysing suondQ | Jo Yuug aszasay wnmuaad SIB[UDIIE
JUIIAINSEIWIY JUIWIINSEIWY UEY) ¥o0§ aakojduy 10 DI-S¢ §/n aAaasay SIMLIMAAg
18100 -sBunLieg 410
paute)ay -sBunuaey paumay
(120) awoduy

aarsuayaadwo)) aapQ

snding pue saatasay

Apnba saip g

S0611°1T

FITITST

167906'S

16°906°S

poriag
Bupaodax yuarina ap
10 pud 2y} I8 daueRy

ABIA JUALIND Y3
durip [eydes aaeys
Aynba ur sabuey)

ponad Sunaodaa
AL ay jo SurumSag
1) e 2dUB[Rq pajeIsay

s10.413 powad aomad oy anp
rende) aseyg Aunby w safuey )

porrad Sunaodaa juaaana
a1} o Suruuidaq o) 3 2ouE(eyg

porad Bunaodar snowalg (7)

£6'S50°LT

889¢6°¢

soell’lT

SO'BITIT

porag
Bupaodar yuarina ay
10 pua 2y} 18 soueeyg

A JUALand
durmnp [endes aaeys
Lymba ur safuey)

poriad Sunaodaa
UL Ay jo SurunmSaq
) Je AITR[RG PAYEISIY

s10.149 poraad sorad 0y anp
ende) aaeyg Kymby m sadueyy

porad Sunyiodaa Juaand
a1y Jo Sutuuidaq 9y 1€ dULRG

pouad Sunaodat jua.aany) (1)
[eaded aaeys by v

(Pa3e)s 2SIM.191}0 SSA[UN 3 JO SIP{ET UT S)UNOWE [1y)
£20T “T€ Y21e papua poriad ay a0y Kinba uy safueyd jo yuamayeg
P AL SI0SIAPY [E1lde) vaeyy




0T-50-67 * 9

P e
£6E0PV ON'IV
L1009 Aunduioy
myey jleriog

PIWE ABALL] S20SIAPY [e)1de)) waeyy
J0 810122.1(] Jo pAEOg Y3 Jo JIEYIq U0 pue J04

£T0T-50-6T : 918Q
HRa : weid

9T6BIZINDMRCEOR0ET NIA L
\\\MQMMJ// 8E€£080 soN drystoquapy
\\
o

g
BIOLY IEWNY AIypng

D

" NI09000 0N uopRasifay uiiy
SJuBjUNOIYY —uu,.vw._nﬁ_r\.u

AIYpNS 7y 1ng 104

POIENE 2)EP UIAD Jo J1odat ano aad sy

SIS [BRUEBULY Y puf ay) jo ied Sutnio) sajou Surduedwoaan g

88 ERDFI S0t LOPTLL'T - rE'Sss 0R°1Sss°01 £T0T ‘1€ YRy Ju aduejeg
- 2 = = = = sasuadxa onssi areyg
80°915'F i Z - = BOOISY sareys £3inba Jo ansst uo wmiwaid santmaag
2 5 2 & = = suondo joojs safordurg
- * (z9°659) - 29659 ) SAIISII KI0JNIEIS 0] IIJSURL,
06°906°T SOt SR'E06'T - - - Ae3k ay) o) awodur aarsuayaaduiod 1E30
s0'¢ SO°E = ¥ “ (xe1J0 30u) owoour antsuayardwios DyIO [s527] ppy
SE'E06°1 ] $8°€06°1 = - s powad 2y 10 1014 :ppy
££9L6%9 = PRLTS = Lsel TLSE0'9 TINT ‘L& UMEBR IE d3uppeg




aN Jn

o 01 0o L s’y TTOT-L0- 1€ ™oL
i3 an 00" 00 05°E Tawdo[aAaq Jopun v |
TTOT-E0-1 €
00’ 00 66 ETOT-L0-1€ 1210,
on (1[0} 0o° 66'F uaWdo@RAR(] Japim ]
= ET0T-L0-1E
SIED A € UEY) 2I0J] SIRIA £-7 SIERX -] ol | uei) ssa ss220ad uy spaafos g
Jo pouad v vy juamdeaap Japun v m mnomy

anpayag dupidy dofaaaq sapup) sajqrauwjuf
SLFTO 9EESS'L 09°79¢ (8€'19) FEETT +9' 0T 96'516'1 (£1'06) RY0STT GE'STR (D+8+¥) 1MoL
= 66'¥E = E = = 66'FE = 66'FE = TE34 SNOIADI]
66'FE LY'6F = # = = L8'oF 66'FE LBaY 66'FE () [Em-qng

G6FE LE6Y B - ¥ = LE6F ab'rE LB'6 H6'FE ssardolg sapun sjassy 1g1Fuem)
w(2) ssoaosd g yaom rpdeny
9T'8RE 95685 1861 b 09°¢lLl TL'¥8 LE'LRL - 06'F1€ LeTLY TR SNOMAI]
95685 6'E0S'T 09°79¢ (50°65} PEELL 1£°861 60°908°] (6s'zz1) 180071 LR'LSL (@) [m0-ang

9C'a8E 61 E0S°1 09°¢9¢ (E06¢) PE'ETT 1£°861 60°998°1 leszz) 18°002°1 LYL8L

$)a58e AqqITueiu]

070 0 0F'T LD ££°T £5°T = 7 ST dval STiomal]
0z’ - " (£67) 5 £ET = (£€'7) - €5 VI mok-qng
LARY] * - 61 61 F 1T e samndwe)y
oo - - orr oFn . A di fa-ai} jutdinby 2oy
358y apqFun ],

TLOT Y2e 1€ ETOT 1R\ 1€ ETNT 4PN 1€ Sjesodsip) 1894 o) 104 0T YPIey 1€ £T0T U1y 1§ (spesodsp) suonIppy TEOT yamp 1g
I8y ey 18 5% suaunsnipy e sy e sy Jsiuaunsnfpy i JESY SIssY
LRITRETY uopes. neaadap pajey Yy H20[q 550159

juamdinba pun yuepd *Syadoag -

(PayB)Is ASIMIAIIO sSa[uN ‘spadny uetpuy uy 21w sjunowe nv)
£T0T YMEW [€ papua 1eak ay) 10§ Sjuamiae)g [BlduBUL] duofepur)g asod.ng [enads ayy o) sajon

PO AEALL] S10SIAPY [ENdED) Bxeyy




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of T unless otherwise stated)

2. [Investments Non Current Current
Particulars As al] As at Asal Asal
March 31, 2023 Mareh 31,2022 March 31, 2023 March 31,2022
Investments at amortised Cost: =SS —TnE
Investment in pass through certificates (PTC)
Investment in pass through certificates (FTC) K204 a = 2
Toral 804 - = -
(i) lovestment outside Indiz _ - o
(1) Investment in India B2.04 - -
Total BI04 - - -
Less: Impairment loss atlowanee on pass through certificates - - 3
Tatal #2104 - - -
Non Current Current
3 Loans Asatl As at] As at As at
% Muarch 31,2023 March 31,2022 March 31, 2023 Mbareh 31,2022
At amortised cost
(A} Loans
(i) Term Loans 18,471.57 16,095.24 £8,337.98 3526232
(i) Loan against property (LAP) and machinery finance - - - -
(jif) Working capital demand loan - 2 :
{iv) Loan to Related Partiies = =
(v} Others {S1afT Loans) - - - -
{vi) Interest acerued on leans® = LEL A 287.11
Total (A) = Gross 1847157 16,095.24 39.176.10 35.549.43
Less: Impairment loss allowance - -B39.28 12839
Less: Revenue received in advance 154439
Total (A) - Net 18.471.57 16019524 BE.470.99 3542104
(By
(1) Secured By tngible assets (includes advances against book debis) 3 = .
(1) Secured by fixed deposits
(it} Coverod by bank guarantee - - ~ -
(i) Unsecured IRATLS? 16,0%5.24 B9,176.10 3554943
Tutal (B) - Gross 18,471.57 16.095.24 8917610 35.549.43
Less: Impairment loss allowance - - -R39.28 128.39
Less: Revenue received in advance - - 1.344.39 -
Tutal {B) - Net 18.471.57 16.095.24 BRATD.O9 I5421.04
(C) Loans in India®™
(i) Public sector - - - -
{ii) Others 18,471.57 16,093,24 §9,176.10 45,549.43
Total {C) - Gross 18,471.57 16079524 #9,176.10 35,549.43
Less: Impairment Joss allowance . - -$39.28 128.39
Loss: Reverme received in advance - - 1,544 39 -
Tatal {C) = Net 18.471.57 16.095.24 83.470.99 3541104

* The Compary docs not hold any loans outside India
**Intzresi Acerved on loans is inclusive of loans 10 refated parties.

The ret carrying amount of loans is consi 2 ble approximution of their fair value,
Type of Borrower Amount of loans or advance in the | Percentage of total loans and advances in the nature Amount of loans or | Percentage of total loans and
nature of lean outstanding as on of loans advance in the nature of [advances in the nature of
March 2023 Inan outstanding a3 on [loans
March 2022
Promaters - - -
Directors - - =
KMPs = o - -
Related Panties 1038 0.01% = {100

The related party loans as on 315t March 2023 is ml The ofs balence only pertams o interest on such Joans.

Non Current Current
Z As At Asat Asat A at|

0L HIAIN M Current Mareh 31,2023 Mirch 312022 Mareh 31,2023 Mareh 31,2022

Margin moncy against borrowings - 425.00 473.00 F63.00

Interest accrucd on margin money against barrowings - -

Other recoveruble from related pary - 10.60

Security Depesits 0.51 B.14 22133 £5.17

Balances with banks 28567 17242

- in deposits with maturity of more than 12 months *

Tatal 28618 T05.56 69623 640.77




AKARA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

Deferved tax As at Asat
March 31,2023 March 31,2022
Deferred tax Assets (net) > 4152
Total - 41.52
| Deferred tax Liability (net) 29058
Total 290.38 -
Trade Receivable As at) As at)
Narch 31, 2023 March 31,2022
Censidered Good — Securad - -
Considered Goed — Unsecured {Refer Note-3a) 3,294.07 231440
Trade Receivables which have significunt increase in eredit risk - 951
Trade Receivables- credit impuired = -
Total 3,2%4.07 2,324.31
Trade receivable aging schedule for the vear ending March 31, 2023 summaricd as below:
Praticulirs Crutstanding for following periods from due date of pavments
Less than 6 months |6 months - 1 [1-2 years 23 years More than 3 years Total
years
(i) Undisputed trade reces — considered good 3,294.07 = 3 = B 3,204.07
(i1) Undisputed trade receivables — considered doubtful E - - - - =
(i) Disputed trade receivables — considered good - - - - = -
iv) Disputed trade receivables — considered doubtil - 5 - - - -
Trade receivahle aging schedule for the vear ending March 31, 2022 summaried as below:
Fraticulars Ountstanding for following periods from due date of payments
Less than 6 months (6 months - 1 |1-2 years 2-3 years More than 3 years Total
yeurs
(i) Undisputed trade receivables — considered good 231480 - - - - 231480
(i) Undisputed trade recenvables — considered doubiful - = = - - =
(iii} Disputed trade receivables — considered good % - - - -
(iv) Disputed trade receivables — considered doublful - - 9.51 - = 9.51
Cash and cash equivalents As at As at
March 31, 2023 March 31,2022
Cash on hand .30 030
Balances with hanks:
= in Current acoounts 13,636.82 543786
- balance with banks with vriginal matusity of 3 months or less 408334 -
Cheques or drafts on hand
Acerued interest on deposits with bank 14.67 -
Taotal 17.737.13 S5438.16
# This includes deposit of INR 436.31 Lakhs (31 March 2022: INR 0) pledged with banks and financial instiiutions
Bank balance other than cash and cash equivalents As at As al
March 31, 2023 March 31,2022
Other bank deposits
- deposits with oniginal maturity more than three months but remaining maturity of less than twelve months 10,974,740 219 80
Acerued interest o Jeposits with bank -
Tatal 10,974.70 11980
# This includes deposit of INR [852.74 Lakhs (31 March 2022: INR 219,80 lakhs} pledged with banks and financial institutions
As al Asat
Mt s O March 31, 2023 March 31,2022]
Current tax assots 445.73 1.66
Total 445.73 1.66
Non Current Current
Other Current assets As at| As at| As at| As at
March 31,2023 March 31,2022 March 31, 2023 March 31,2022
Prepaid expenses - - 13217 142,67
Other Advances and Recoverables - - 39.58 8659
Dther Receivables - = 1,167.62 L3162
Statutory remiltances 244.92
Total = = 1,339.37 1,7R4.80




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31,2023
(All amounts in Lakhs of ¥ unless otherwise stated)

11 Equity
(a) Equity Share Capital

(i) Share capital authorised, issued, subscribed and paid-up

Particulars As at March 31, 2023 As at March 31, 2022
No. of shares (¥ in lakhs) No. of shares (X in lakhs)

Authorised Equity share capital
Equity shares of Rs.10 each 40,00,00,000 40,000.00 40,00,00,000 40,000.00
Total 40,00,00,000 40,000.00 40,00,00,000 40,000.00
Issued, subscribed and paid up Equity share capital
Equity shares of Rs.10 cach 27,05,59.331 27,055.93 21,11,90,519 21.119.05

27,05.59,331 27,055.93 21,11,90,519 21,119.08

(ii) Terms/rights attached to equity shares

Each holder of equity shares is entitled to one vote per share and ranks pari passu. In the event of liquidation of the Company, the holders of equity shares will be entitled to
reccive any of the remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.

(iii) Reconciliation of the shares outstanding at the beginning and af the end of the year

Particulars As at March 31, 2023 As at March 31, 2022

No. of shares (T in lakhs) No. of shares (Z in lakhs)
At the beginning of the year 21,11,90,519 21,119.05 5,90,69,103 5,906.91
Issued during the year:-

Morus Technologies Pte. Ltd.

- On right issue basis 5,93,68.812 5,936.88 1521.21.416 15.212,14
Outstanding at the end of the period* 27,05,59,331 27,055.93 21,11.90,519 21,119.05
(iv) Equity shares in the Company held by the holding company & beneficiaries
Particulars As at March 31, 2023 As at March 31, 2022

No. of shares % of holding No. of shares % of holding
Shruti Aggarwal (Beneficial Owner- Morus Technologies Pte. Ltd.) 1000 0.00037 1000 0.00047
Morus Technologies Pte. Ltd. (holding company) 27,05,58,331 99,99963 21,11,89,519 99.99953
(v) Details of shareholders holding more than 5% shares in the company
Particulars As at March 31, 2023 As at March 31, 2022
No. of shares % of holding No. of shares % of holding
27,05,58,331 100.00 21,11,89,519 100.00

Morus Technologies Pte. Ltd. (holding company)

T




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

12 Other equity
Particulars HEAL Asat
March 31, 2023 March 31,2022
Seeurities premium reserve 10,551.80 6,035.72
Statutory reserve (in terms of Section 45-1C of the Reserve Bank of India Act, 1961) 855.34 195.72
Retained earnings - Other than remeasurement of post employment benefit obligations 2,676.74 744.89
Total 14,083.88 6,976.33
(i) Securities premium reserve
Particulars et Anay
March 31, 2023 March 31,2022
Opening balance 6,035.72 1,472.07
Add: Amount received pursuant to issue of equity shares 4,516.08 4,563.65
Less: Share issue expenses - -
Less: Stamp duty on issue of equity shares L -
Closing balance 10,551.80 6,035.72
Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013,
(ii) Statutory reserve (in terms of Section 45-1C of the Reserve Bank of India Act, 1934)
Particulars As at As at]
§ March 31,2023 March 31,2022
Opening balance 195.72 85.73
Add: Transferred from retained earnings 659.62 109.99
Closing balance 855.34 195.72

This reserve is maintained in accordance with the provisions of Section 45-IC of the Reserve Bank of India Act, 1934 wherein every non-banking financial company shall
create a reserve fund the transfer therein a sum not less than twenty per cent of its net profit every year as disclosed in the Statement of profit and loss and before any

dividend is declared.

(vii) Retained earnings - Other than re rement of post employment benefit obligations

Closing balance

Particulars 45 ot Az at
March 31, 2023 March 31,2022
Opening balance 744.89 205.21
Add: Profit for the year 2,591.47 649.67
Less: Transferred to statutory reserve w's 45-I1C of the Reserve Bank of India Act, 19344 (659.62) (109.99)
2.676.74 744.89

* Transfer to statutory reserve w/s 45-1C of the reserve bank of india act, 1934 calculated on the total comprehensive income for the current year and previous year




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
{All amounts in Lakhs of ¥ unless otherwise stated)

Non Current Current
Borrowings-Debt securities
Asat As al Asat Asat
March 31, 2023| March 31,2022) March 31, 2023 March 31,2022
13
At amortised cost
Unsecured
Total - = = -
Secured
Debentures (Refer note 16a) 20,359.60 5,200.00 11,950.00 800.00
Accrued interest on debentures - 172,53 -
Total 20,359.60 5,200.00 12,122.53 800.00
Less: Unamortised processing fees on borrowings - = . -
20,359.60 5,200.00 12,122.53 800.00
Total 20,359.60 5.200.00 12,122.53 800.00
Debit securities in India 20,359.60 5.200.00 12.122.53 800,00
Deebt securities outside India - - - -
Total 20,359.60 5,200.00 12,122.53 80000
13A Sccurity and terms of repavment for redeemable non-convertible debenture (NCD)*
Repayment Terms Tenure |Interest Interest Range As at Asat
Range (At March March 31,2023| March 31,2022
(At March |31,2021)
31,2022)
Listed NCD:
690 NCD's of £10,00,000/ each Upto 2 412.55% 6,900.00 -
(Previous year NIL)
300 NCD's of 10,00,000/~ each Upto 2 411.75% 2,500.00 -
(Previous year NIL)
1800 NCD's of 2100,000/- each Upto 2 §11.04% - 1,800.00 -
(Previous ycar Nil)
11,200.00 -
Unlisted NCD:
200 NCDY's of T1,000,000/- each Upto 2 § 14.55% 14.55% 2,000.00 2,000.00
(Previous year 200 NCD's of 1,000,000/~ each)
400 NCD's of 210,00,000/- cach (Previous vear NIL) Upto 2 3 [4.00% 3.810.00 -
40,000 NCD's of 210,000/~ each (Previous Year NIL) Upto 2413,17% 13.17%% 500100 4,000.00
730 NCD's of 210,00,000/- cach(Previous year NIL) Upto 3 411.04% - 7,500.00 -
250 NCD's of 210,00,000/- each(Previous year NIL) Upto 2 414.00% - 2,500.00 -
2700 NCD¥'s of 31,00,000¢- each(Previous year NIL) Upto 2 413.05% 2,250.00 -
30,000 NCD's of 10,000/~ each{Previous year NIL) Upto 2 §13.05% 2 250.00 -
21,110.00 6,000.00
Total 32,310.00 6.000.00

Associate Company,

T

*Non-convertible debentures of are secured by first and exclusive charge over the specific identified book debts/ loan receivables of the Company and by corporate guarantee from the Holding and




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

Borrowings (other than debt securities) At Seat Aasd R
March 31,2023| March 31,2022] March 31, 2023 March 31,2022
At amortised cost
Secured
External commercial borrowings (Refer nole 18a) 24,193.19 = . =
Term loans from banks (Refer note 18b) - 4,666.67 250,00
Term loans from financial institutions (Refer note 18¢) 16,369.11 11,060.69 15,748.74 13,844,068
ICD'S 292273 608.96 66,66 2,057.34
WCDL - 2,500.00 -
Accrued [nterest on ECB - 14489 -
Accrued interest on Loans - 147.35 136.27
Accrued interest on WCDL - =
43,485.03 11,669.65 13.274.31 16,2848.29
Loans repayable on demand (secured)
Cash eredit and bank overdraft (Refer note 15d) - - - -
43,485.03 11,669.65 23.274.31 16,288.29
Less: Unamortised processing fees on borrowings - - 52284 215.95
43,485.03 11,669.65 22,751.47 16,072.34
Borrowings {other than debt securities) in India 19,291.84 11,669.65 22.606.58 16,072.34
Borrowings (other than debt securities) outside India 24.193.19 - 144,89 -
Total 43,485.03 11,669.65 2275147 16,072.34
13B Security and terms of repayment of External commercail borrowings in foreign currency
Repayment Terms Tenure Interest Range |Interest Range Asat As at
(At March (At March March 31, 2023 March 31,2022
31,2023) 31,2022)
Bullet Upto 3 Years{8.5% 1o 10.35% |- 24,193.19
Total 24,193.19

borrowing had a
maturity of three years In terms of RBI guidelines.

13C Security and terms of repayment for seeured term loans from hanks*

* The company had availed total External Commercial Borrowing (ECBs) for financing prospective borrowers as per the ECB pguidelines issued by Reserve Bank of India ("RBI") from time to time. The

Repayment Terms Teoure Interest Range |Interest Range Asat As at
(At March (At March March 31, 2023 March 31,2022
31,2022) 31,2021)
Monthly Upto 2 Years 8.05% 1o 13.00%{11.50% 1o 13.53% 4,666.67 250.00
Tatal 4,666.67 250.00
** Term loans from bank are secured by first and exclusive charge on specific identified receivables of the Company and corporate guarantee by holding Company.
13D Sceurity and terms of repayment for secured term loans from financial institutions#
Tenure Interest Range |Interest Range As at As al

Repayment Terms

(At March (At March March 31, 2023 March 31,2022
31,2022) 31,2021)
Monthly Upto 2 Years 1 1.50% to 15% |12.25% (o 15% 32,117.85 24,905.37
Total 32,117.85 2490537
# Term loans from financial institutions are secured by first and exclusive charge on specific identified receivables of the Company and corporate guarantee by holding Company.
13E Security and terms of repayment 1ICD*
Repayment Terms Tenure Interest Range |Interest Range As at As at
(At March (At March March 31, 2023 March 31,2022
31,2022) 31,2021)
Monthly Upte 1 Year 13.50%]9.25% to 11.95% 2,989.39 2.666.30
Total 2,989.39 2,666.30
* ICD are secured by first and exclusive charge on specific identified receivables of the Company and corporate guarantee by holding Company.
13F Security and terms of repayment-WCDLAMN
Repayment Terms Tenure Interest Range |Interest Range As at] As at
(At March (At March March 31, 2023 March 31,2022
31,2022) 31,2021)
Monthly Upto | Year |13% to 13.89% 13% to 14.95% 25.00 -
Total 25.00 -

A WODL are secured by first and exclusive charge on specific identified receivables of the Company and corporate guarantee by holding Company.

TH
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AKARA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

Other financial liabilities Non Current Current
As at As at As at As at
March 31, 2023) March 31.2022] March 31, 2023 March 31,2022
Loans pending disbursement - - 115.08 461.77
Collections from Customers - - 360.06 34.72
Payable to Related Parties (Refer Note no 39) - - 10,32
PTC Payable - - 164.29 384.83
Total = - 39,43 §01.64
Non Current Current
Provision As at As at As at As at
March 31,2023| March 31,2022] March 31, 2023 March 31,2022
Provision for gratuity 23.99 16.13 1.03 0.40
Provision for compensated absences * 3 6.61 7.26
Provision for Expenses 20,18 - 303.46 93.18
Provision for Audit Fee - - 5.40 5.40
Total 44.17 16.13 316.50 1016.24
Trade payables As at Asat
March 31, 2023 March 31,2022
Trade creditors other than MSME creditors 473.98 172.08
Trade creditors-MSME credilors 39.68 71.50
Total 513.66 243.58
Trade Payable aging schedule for the vear ending March 31, 2023 ied as below:
Praticulars Quistanding for following periods from due date of payments
Less than 1 |1-2 years 2-3 years Mouore than 3 Tatal
year years
(i) MSME 39.58 0.10 - - 39.68
(i1) Others 472.71 .45 - 473.16
(iii) Disputed dues - MSME - - - -
(iv) Disputed dues - Others 3.83 - 5,85
Total 51229 0.55 5.85 = 518.69
Trade Payable aging schedule for the vear ending March 31, 2022 summaried as below:
Praticulars Qutstanding for following periods from due date of payments
Less than 1 |1-2 years 2-3 years More than 3 Total
year years
(i) MSME 71.50 = - - 71.50
(i) Others 159.92 6.43 - 166,35
(1i1) Disputed dues - MSME = - =
(iv) Disputed dues - Others 5.85 - - 5.85
Tatal 231.42 12.28 - - 243.70
Other Current Liabilities As at Asat
March 31, 2023 March 31,2022
Employee related paynble 65.07 2045
Statutory remittances 561.00 =
Total 626.07 2945
Current tax liabilities As at As at
March 31, 2023 March 31,2022
Provision for Tax 1,062.39 173,13
Total 1,062.39 173.13

i s




AKARA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(Al amounts in Lakhs of ¥ unless otherwise stated)

19 |Revenue From Operations As at As at
March 31, 2023 March 31,2022
Interest on Loans (on financial assets measured at amortised cost) 17,008.34 4,821.76
Processing Fee on loans to customers 1,665.30 =
Total 18,673.64 4.821.76
20 |[Fec and commission income As at As at
March 31, 2023 March 31,2022
Service and other fees 2,641.62 3,78
Total 2,641.62 3.78
21 |Other income As at As at
March 31, 2023 March 31,2022
Interest Income on Cash Margin to Lender 6.61 1.07
Interest Income on deposits with banks 241.27 15.67
Interest Income on loans to Related Parties 32.40 .
Income on sale of Bonds 30.37 -
Miscellaneous Income 2.66 -
Bad debts recovered 63.73 92.96
Liabilities no longer required written back 5.57
Excess Provision Reversed 244
Total 377.04 117.71
As at As at

22 |Finance costs (on financial liabilities measured at amortised cost)

March 31, 2023

March 31,2022

Interest expenses on:

Borrowings:

-On Loans from banks 1.56 2.59
-On Loans from financial institutions 3.821.37 1,423.01
-On Foreign Loans from holding company (ECB) 1,022.12 -
-On WCDL 105.41 _
-On ICD's 219.35 244.62
Debt securities

-On Debentures 1,554.32 40.96
Other Borrowing Cost §98.96 398.37
Total 7,623.09 2,109.55
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AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

23 (Impairment on financial instruments As at Asat
March 31, 2023 March 31,2022
Impairment on financial instruments measured at amortised cost -
Impairment allowance on loans - 105.43
Impairment allowance on Assets 101.22 -
Lass on loans & advances written off 4.617.35 -
Total 4,718.57 105.43
24 |Employees benefit expense As at As at
March 31, 2023 March 31,2022
Salaries and wages 568.23 206.95
Director Remuneration 60.55 54.87
Contribution to provident and other funds 19.84 3.30
Gratuity 4.42
Leave Encashment 24.26 10.89
Staff welfare expense 2.90 0.06
Total 680.20 276.07
25 |Depreciation and Amortisation Expenses As at As at
March 31, 2023 March 31,2022
Depreciation on tangible assets - -
Amortisation on intangible assets 223.34 113.53
Total 223.34 113.53
26 |Other expenses As at As at
March 31, 2023 March 31,2022
Rates and taxes 40.12 76.83
Communication costs 0.16 0.14
Printing and stationery 1.26 0.31
Auditor remuneration: =
-For Statutary Audit, Tax Audit and Limited Review 10.40 7.00
-For Other Professional Services 1.30 4.59
- For other certification and reporting 8.98 -
Legal and professional 181.05 100.22
Insurance 0.23 0.43
Travelling and conveyance 21.53 6.23
Electricity and Telepohone Expenses 2.82 -
Corporate social responsibility expenses (refer note 50) 6.28 -
Direct Expense 3,526.51 936.34
Rent and Facility Fee 55.98 40.68
Business auxiliary services 61.37 71.18
Bank charges 49.57 37.83
Directors” sitting fees 39.75 15.00
Miscellaneous 458.10 244.35
MSME Expenses - 1.79
Total 4,465.41 1,542.92

Tl
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RA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

27 Income tax expense
L As at As at
Farfculans March 31,2023 March 31,2022
Current tax
In respect of the current year 1,062.39 173.13
1,062.39 173.13
Deferred tax charge/ (benefits)
In respect of the current year 331.90 (55.65)
331.90 (55.65)
28 Income tax expense recognized in other comprehensive income
. As at As at
FAIG ey March 31,2023 March 31,2022
Income tax relating to remeasurement gains/(losses) on defined benefit plans -1.02 -2.41
(1.02) (2.41)

TV




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of T unless otherwise stated)

29

30

(a)

(b)

Earnings per share

Particulars

= § As at As at
Partioulars March 31,2023 March 31,2022
a) Basic eamings per share 1.11 0.63
b) Diluted earnings per share 1.11 0.63
¢) Reconciliations of earnings used in calculating earnings per share
As at As at

March 31, 2023

March 31,2022

Basic earnings per share

Adjustments for calculation of diluted earnings per share

per share

Weighted average number of equity shares and potential equity shares used as the denominator in calculating diluted eamings

Profits attributable to the equity holders of the company used in calculating basic eamings per share 2,591.47 655.75

Diluted earnings per share

Profit attributable to the equity holders of the company used in calculating diluted eamnings per share 2,591.47 655.75

d) Weighted average number of shares used as the denominator

Particulars As at] As at
March 31, 2023 March 31,2022

Weighted average number of equity shares used as the denominator in calculating basic eamings per share 23,37,55,497 10,38,11,983

23,37.55,497

10,38,11,983

Disclosures under Ind AS 19 (Employee benefits)

Defined contribution plans:

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Employees’ Provident Fund and
Employees’ State Insurance schemes, which are defined contribution plans. The Company has no obligation other than to make the specified contributions, The contributions are

charged to the statement of profit and loss as they acerue.

Amount recognized as an expense towards defined contribution plans

Particulars Asat As at

March 31, 2023 March 31,2022
Contribution to employees provident fund 19.69 3.16
Centribution to employee state insurance schemes 0.15 0.14
Total 19.84 3.30
Defined benefit plans:

The Company operates a funded gratuity benefit plan wherein every employee is entitled to a benefit equivalent to 15 days salary (includes dearness allowance) last drawn for each
completed year of service. The same is payable on termination of service, or retirement, or death, whichever is earlier, The benefit vests after five years of continuous service.

Gratuity benefits are valued in accordance with the Payment of Gratuity Act, 1972,

The gratuity plan of the company is funded gratuity plan. These plans typically expose the Company to actuarial risks such as: Interest rate risk, Liquidity risk, Salary escalation risk,
demographic risk, regulatory risk

The defined benefit obligation calculated uses a discount rate based on government bonds, If bond yiclds fall, the defined benefit
obligation will tend to increase.

Interest rate risk

Salary escalation risk Higher than expected increases in salary will increase the defined benefit obligation.

This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and
retirement. The effect of these decrements on the defined benefit obligation is not straight forward and depends upon the
combination of salary increase. discount rate and vesting criteria. Tt is important not to overstate withdrawals because in the
financial analysis the retirement benefit of a short career employee typically costs less per year as compared to a long service
employee.

Demographic risk

The most recent actuarial valuation of the present value of the defined benefit obligation were carried out as at March 31, 2023 by Independent Valuer , Fellow of the Institute of

Actuaries of India, The present value of the defined benefit obligation, and the related current service cost, were measured using the projected unit credit method

4
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AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of Z unless otherwise stated)

Principal assumptions: Gratuity
As at As at
March 31, 2023 March 31,2022
Discount rate (per annum) 7.50% 7.25%
Salary growth rate (per annum) 5.00% 5.00%
Retirement age 60 Years 60 Years
Withdrawal rate (per annum) 5.00% 5.00%
In service mortality [ALM 2012-14 TALM 2012-14
Reconciliation of present value of defined benefit obligation
Particulars Gratuity
As at As at
March 31, 2023 March 31,2022
Present value of the abligation at the beginning of the period 16.53 18.97
Interest cost 1.20 1.38
Current service cost 729 537
Past service cost - -
Benefits paid (if any) = -
Actuarial (gain)/loss -4.07 -9.59
Present value of the obligation at the end of the period 20.95 16.53
Expense recognized in statement of profit and loss
. As at Asat
EACRYS March 31,2023 March 31,2022
Current service cost 1.20 1.38
Net interest on net defined benefit liability / (asset) 7.29 5.97
Total Expense to be recognised in Profit & Loss Account 8.49 7.15
Remeasurements recognized in other comprehensive income
Particulars il A%
March 31, 2023 March 31,2022
Actuarial (gain)/ loss on defined benefit obligation -4.07 -9.59
Amount to be recognised in Other Comprehensive Income -4.07 -9.59

Significant actuarial assumptions for the determination of the defined obligation are discount rate, expected salary increase and mortality. The sensitivity analysis below have been
determined based on reasonable possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions constant.

Particulars 31-Mar-23 31-Mar-22

Decrease Increase Decrease Increase
Discount Rate (-+ 1%) 23.47 18.83 18.63 14.78
(% change compared to base due to sensitivity) 12.00% =10.00% 13.00% -11.00%
Salary Growth Rate (-+ 1%) 18.77 23.50 14.73 18.66
(% change compared to base due to sensitivity) -12,00% 12.00% -11.00% 13.00%
Withdrawal Rate (~/+ 1%5) 20.51 21.29 16.24 16.75
(% change compared to base due to sensitivity) -2.00% 2.00% -2.00% 1.00%

Sensitivity Analysis

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the change in assumptions would oceur

in isolation of one another as some of the assumptions may be correlated. There is no change in the method of valuation for the prior period.

T




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)
During the previous year the company has securitized its book debts for asset reconstruction. The details of the transaction are

31 here under:-
artiibi For the year ended | For the year ended
i 31.03.2023 31.03.2022
1. No. of accounts 11290 7886
2 Aggregate value (net of provisions) of
accounts sold to SC/RC AH50.88 147,28
3. Aggrepate consideration 184588~ 973.97
4. Additional consideration realized in )
respect of accounts transferred in earlier years
3 Aggregate gain / loss over net book i I
value

" The aggregagate consideration of Rs 1845.88 consists series A Pos of Rs 1763.84 and equity tranche of Rs 82.04

*The differential amount of Rs 205.10 (Rs 73.31 for the year ended 31st March 2022) is kept as collateral with the SC/RC

32 Expenditure in Foreign Currency:
Company has incurred the following expenses in foreign currency

For the year ended For the year ended
Particulars 31.03.2023 31.03.2022
Expenditure in Foreign Currency 1022.12 Nil

Qut of the total foreign currency expenditure of Rs851,65 is paid in the vear ended 31.03.2023

33 Income in Foreign Currency:
Company has earned the following incomes in foreign currency

For the year ended For the year ended

Particulars

31.03.2023

31.03.2022

Income in Foreign Currency

Nil

Nil

34 Payments to Auditors:-

For the year ended

For the year ended

Auditors Remuneration 31.03.2023 11.03.2022
Audit Fees 10.40 7.00
Certification Fees 8.98 3.78
Other Professional Services 1.3 0
GST 3.72 1.94
Total 24.40 12.72

35 Details of assets pledged/ hypothecated as security:
The carrying amounts of assets pledged/ hypothecated as security for current and non-current borrowings are:

Particulars For the year ended| For the year ended
31.03.2023 31.03.2022

Non-current assets

Property, plant and equipment - -

Loans 1,07,647.67 51,644.67

Trade receivables - -

‘ /r— »‘»:)
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AKARA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

36  Segment reporting

The Company’s main business is to provide financing to its Customers to cater their cash flow requirements, All other activities revolve around the main business, The Company does not have any geogruphic
segments, The Company does not derives revenues, from any single customer, amounting to 10 percent or more of Company’s revenues. As such, there are no separate reportable segments as per IND AS 108

“Segment Reporting™.

37 Disclosure as required by Ind AS -24 on "Related Party Disclosure" notified under the

List of related parties and relationship:

Name of related party

Morus Technologies Ple Lid

EQX Analytics Private Limited

Titanium Fortune Financial Services Private Limited
Santra Digital Services Private Limited

Vishuv Invest Private Limited

Stash Payments Private Limited

Key management personnel
Tushar Aggarwal

Shruti Aggarwal

Satish Chandra Sinha
Radhakrishnan Ramachandra Tyer
Vijay Jasuja

Vijuy Ronjan

Paveet Dhaiya

Sonia Rakesh Thakur

Transactions with the related parties during the year:

Nature of Relationship

Holding company

Fellow subsidiary company

Fellow subsidiary company

Common Control

Common Control

Common Control (Strike off Status a5 on date)

Managing director

Director

Independent director

Independent director

Independent director (w.e.f 17-08-2022)
Independent director

Company Secrelary (ull 02-08-2022)
Company Secretary (w.e.f 03-08-2022)

(Indian A ing Standard) Rules, 2015:

Stash Payments Private Limited

Beimbursement of Expenses

Particulars Nature of transaction sk el
March 31, 2023 March 31,2022
Morus Technologies Pte Led Issue and allorment of equity share capital 5,036 88 15,212.14
Foreign Loan received from Holding Company (ECB) 24,193.19 =
Interest Payment on Foreign Loan T9R.27 £
Amount received for Expense Reimbursement incurred in PFY 10.60 -
Expenses Incurred on behalf of Morus 10.60
EQX Analytics Private Limited Lead Generation Expenses 3,103.38 -
Luan Disbursements and Collections through Intermediary 4,486,488 211.65
Employee costs and reimbursements-Infra Sharing Expenses Payable 33.61 18.54
Employee costs and reimbur Infra Sharing Expenses Paid 18,54
Titanium Fortune Financial Services Private Limited Loan Given 9.833.60 -
Loan Payment Received Back 9.533.60 -
Interest Income on Loan Given 3240 =
Loan Taken 1,348.00 =
Loan Repaid 1,348.00 #
Interest Payment on Loan Given 10,80
10,32

*The tionted above are inclusive of 1ds but the same are made net of TDS
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AKARA CAPITAL ADVISORS PRIVATE LIMITED

Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

persennel during the vear:

Transactions with the key

Particulars Nature of transaction As at As at
March 31, 2023 March 31,2022
Shruti Aggarwal Managerizal remuneration 13.69 47.37
Reimbursement of Expenses 9.60 13.84
43.29 61.21
Tushar Aggarwal Managerial remuneration - "
Satish Chandra Sinha Director Sitling 1.50 7.50
Other Professional Fees .75
1.50 7.50
Radhakrist R dra Iyer Managerial Remuncration 15.00 7.50
Reimbursement of Expenses 003 -
15.03 7.50
Vijay Jasuja Directors sitting fees 9.00 -
Reimbursement of Expenses 0.36
92.00 X
Vijuy Ronjan Dircctors sitting fees 14.25 -
14.25 -
Paveet Dhaiya Managerial remuneration 0.69 2.04
0.69 2.04
Sonia Rakesh Thakur Managerial remuneration 11.17
Reimbursement of Expenses 0.12
11.29 E
Balance outstanding at year ¢nd
v As al As at
N: frelated Nature —|
el Uy i March 31, 2023 March 31, 2022
Morus Technologies Pte Ltd Foreign Loan received from Holding Company (ECB) 24,193.19 -
Interest Payable on Foreign Loan 144,80 -
Amount Receivable for Expense incurred on behalf of Morus 10,60
EQX Analytics Private Limited Lead Generation Expenses Payable - .
Loan Disbursements and Collections through Intermediary Receivable 1,846.89 2,314.81
Employee costs and reimk Infra Sharing Exp Payable 33.61 18.54
Titanium Fortune Financial Services Private Limited Interest on Loan Receivable 10,38 -
Stash Payments Private Limited Amount Payable to Stash Payments Private Limited - 1032
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AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of  unless otherwise stated)

38. Capital

The Company maintains an actively managed capital base to cover risks inherent in the business and is meeting the capital adequacy requirements of the Reserve Bank

adequacy of the Company’s capital is monitored using, among other measures, the regulations issued by RBI.

The Company has complied in full with all its externally imposed capital requirements over the reported period,

38.1 Capital management
The capital management objectives of the Company are:

- 1o ensure that the Company complics with externally imposed capital requirements and maintaing strong credit ratings and healthy capit

- 1o ensure the ability to continue as a going concern
- to provide an adequate retumn to shareholders

al ratios

The Company monitors capital on the basis of the cartying amount of debt less cash and bank balances as presented on the fice of balance sheet.

Management assesses the capital requi of the Company in order to maintain an efficient overall financing structure, This takes inlo account the subordination lev
various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of

382 Regulatory eapital

of India (RBI) of India, The

els of the Company’s
he underlying assets.

As contained in RBI Master Directions - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016
(hereinafier referred to as “RBI Master Directions™), the Company is required to maintain a capital ratio consisting of Tier T and Tier Il capital not less than 15% of its aggregate risk weighted
assets on-balance sheet and of risk adjusted value of off- balance sheet items. Out of this, Tier T capital shall not be less than 10%, The BoDs regularly monitors the maintenance of prescribed

levels of Capital Risk Adjusted Ratio (CRAR).

Capital Adequacy Ratio (CAR) and other key financial parameters as at 31 March 2023 of the Company are as under:

Capital Adequacy ratio - Tier I 34.66%
Capital Adequacy ratio - Tier 1T -0.74%
33.92%
39, Categories of financial instruments
39.1 The Carrying value of financial assets and liabilities are as follows :-

As at March 31, 2023

Fair value Fair value 4

through P&L  through oy MOrtised cost Hotal
Financial Assets
Cash and cash equivalents - - 17,737.13 17,737.13
Bank balances other than above - - 10,974.70 10,574.70
Trade Receivables - - 3,294.07 3,294 07
Loans - - 1.06,942.56 1,06,942 56
Investmenis - - ®2.04 82.04
Other financial assets - - 982.41 982,41
Total financial assets - - 140,012.91 1.40,012,91
Financial liabilities
Trade payables - - 513.66 513.66
Other payables - - - -
Debt Securities - - 66.236.50 f6,236.50
Borrowings (Other than debt securities) - - 3248213 32,482.13
Other financial liabilities - - 639.43 639.43
Total financial liabilities - - 99,871,712 99,871.72




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

As at March 31, 2022

Fair value Fair value

through P&L through OCI Amortised cost Total
Financial Assets
Cash and cash equivalents - - 5,438.16 5,438.16
Bank balances other than above - - 219,80 219.80
Trade Receivable - - 232431 2,324.31
Loans - - 51,516.28 51,516.28
Investments - - - -
Other financial assets - - 1,346.33 1,346.33
Total financial assets - - 60,844.88 60,844.88
Financial liabilities
Trade payables - - 243,58 243.58
Other payables - - - -
Debt Securities - - 6,000.00 6,000.00
Borrowings (Other than debt securities) i - 27,741.99 27.741.99
Other financial labilities - - 891.64 891.64
Total financial liabilities - - 34.877.21 34.877.21

40,  Fair value measurement of financial assets and liabilities
Fair value of the Company's financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are required)

Except as detailed out in the following table, the management considers that the carrying amounts of financial assets and financial liabilities recognised in the financial statements approximate their

fair values.
Particulars Level As at March 31, 2023 As at March 31, 2022

Carrying amount Fair value Carrying amount Fair value
Financial Assets
Cash and bank balances I 17.737.13 17,737.13 5.438.16 5.438.16
Bank balances other than above 1 10,974.70 10,974.70 219.80 219.80
Trade Receivables 3 3,294.07 3,294.07 2.324.31 232431
Loans 3 1,06,%42.56 1,06,942.56 51,516.28 51.516.28
Investments 3 82.04 82.04 - =
Other financial assels 2 982.41 982.41 1,346.33 1,346.33
Total financial assets 1.40,012.91 1,40,012.91 60,844.88 60,544.88
Financial liabilities
Trade payables 2 513.66 513.66 24358 243.58
Other payables 2 - = - -
Debt Securilies 3 66,236.50 66,236.50 6,000.00 £6,000.00
Borrowings (Other than debt securities) 3 32,482.13 3248213 27,741.99 27,741.99
Other financial liabilities 3 £39.43 639,43 891.64 891.64
Total financial liabilities 99.871.72 99.871.72 34,877.21 34,877.21

- Cash and cash equivalents, other bank balances, loans, other current financial assets, current borrowings, trade payables and ather current financial labilities: approximate their carmying amounts
largely due to the short-term maturities of these instruments.

(44




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31,2023
(All amounts in Lakhs of Z unless otherwise stated)

41

A)

Financial risk management

Risk Management
Risk is an integral part of the Comp,

any's business and sound risk management is critical to the success. As a financial company, the Company is exposed to risks that are

Risk

Exposure arising from

Measurement

Management

Credit risk

Loan receivables, Cash and bank

Expected loss analysis

Credit risk analysis, diversification of customers/asset

Liquidity risk

Borrowings and other liabilities

Rolling cash flow

Market risk- interest rate

non-current borrowings at variable

Sensitivity analysis

Availability of committed credit lines and borrowing
Change in interest raies

Credit risk
Credit risk arises from loans, cash a

Credit risk arises from loans financing, cash and cash cquivalen

nd cash equivalents, bank balance other than cash and cash equivalents, investments and other financial assets. Credit risk is the risk

Balance as at March

Particulars Balance as at March 31,2023 31.2022

Loans 1,06,942 .56 51,516.28
Investments 82.04 -
Trade Receivables 3.294.07 2,324.31
Cash and cash equivalents 17,737.13 5,438.16
Other bank balances 10,974.70 219.80
Other financials asset 982.41 1,346.33

The Company splits its exposure into smaller homogeneous portfolios,
The credit risk management policy of the Com

based on shared credit risk characteristics, as deseribed
pany seeks to have following controls and key metries that allows credit risks to

- Standardize the process of identifying new risks and desi gning appropriate controls for these risks
- Maintain an appropriate credit administration and loan

- Establish metrics for portfolio monitoring

- Minimize losses due to defaults or untimely payments by borrowers
- Design appropriate credit risk mitigation techniques

Expected credit loss for loans

In order to mitigate the impact of cr
The below discussion describes the
Expected credit loss measuremen

In determining whether credit risk

deterioration in credit quality of a financial asset for all the portfolios. The Company considers its historical loss ¢

ts, investments carried at amortised cost and deposits with banks and financial institutions, as shown

below in the following order:

be identified, assessed, monitored and

edit risk in the future profitability, the Company makes reserves basis the expected credit loss (ECL) mode] for the outstanding loans
Company's approach for assessing impairment as stated in the significant accounting policies.

t

has increased significantly since initial recognition, the instifution uses the d

Ind AS 109 requires the use of macroeconomic factors,

Definition of default
The Company defines a financial instrument as in default, any borrower whose contractual payments are due for more than 90 days is termed as default, which is in ling

with RBI guidelines.

T

ays past due data and forecast information to assess
Xperience and adjusts this for current observable data.
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Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

47

The Comy has any pending litigations filed by borrowers which would impact its financial position.

&

There were no ameunts which were required to be trunsferred to the nvestor Education and Protection Fund by the Company.

48
49 Loans or Advances in the naturc of Loans to specified persons (prometers, dircetors, KMPs, related parties) that are repayable on demand or without specifying any terms or period of repayment has been listed
As al March 31, 2023 As at March 31, 2022
8.No. _|[Tvpe of Borrower Amount of loans or advanges in the Percentage to the total Amount of loans or Percentage 19 the
1% Promoters = - - =
2. Directors - n 5 =
3. Key Management Personnel 2 % = s
4. Related parties 10.38 0.01% - -
& related 5 g 315t Mureh 2023 is nil, The ofs bl rains to i lpans.

50 There were no disputed dues in respect of Goods and Services Tax and Income tax which have not been deposited.

51 The Code on Social Security 2020 has been notified in the Official Gazette on September 29, 2020, The effective date fram which the changes are applicable is yet to be notified and the
rules are yet 1o be framed. Impace, if any, of the change will be assessed and accounted in the period in which said code becomes effective and the rules formed thereunder are published,

52 Figures for the previous year have been regrouped/re-classified to confirm to the figures of the current year.

53 The company does not possess any immovable property in the books, Henee there are no title deeds of immavable property held in the name of Company.

54 As the company does not possess any plant, property and eguipment in the books. Hence revaluation of plant, property or equipment and right to use has not been revalued,

55 The company does not possess any capital work in progress during the year.

56 The company possess intangible asscts under development amounting to Rs. 49,87 Lakhs (31-03-2022: Rs. 34.99 Lakhs) as disclosed in note na 1

57 Nopr Jings have been initiated or pending against the Company for halding any Benami FProperty under the Benami Transactions (Prohibitions) Act, 1988 and the rules made thereunder.

58 The company has sanctioned a working capital limit (WCDL) of Rs 2500 lakhs from financial institution an the basis of security of current assets i.2., book debts of the company and corporate guarantee by the
holding company on 28th February 2023, Quarterly Retums/Statements, in respect of book debts have been filed by the company with the financial institution

59 The Company has timely repaid the installments due from Banks and Financial Instilutions.

60 The Company has made reimbursement of Expenses of Rs 10.32 with Campany which went in the process of struck off under section 248 of the Companies Act, 2013 or section 560 of the Companics Act, 1956
during the year.

61 The Company has no charges or satisfaction yet to be registered with ROC beyand the slatutory period.

62 The Company has complied with the number of layers preseribed under clause (87) of section 2 of the Companies Act read with Companies (Restriction on number of layers) Rules, 2017 during the year.

63 During the year, the Company has no Scheme of Ar pproved by the Competent Authority to be implemented in the books of accounts,

64 During the year, no funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company 10 or in any other persons or entities,
including foreign entitics (“Intermediaries™), with the understanding, whether recorded in writing or atherwise, that the Intermediary shall, whether, direcily or indirectly lend or invest in other persans or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

65 During the year, no funds have been received by the Company from any persons or entities, including foreign entities {“Funding Parties™), with the understanding, whether recorded in writing or otherwise, that
the Campany shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatspever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ukimate Beneficiaries.

66 There were no Wasactions of erypto currency during the vear ended 31-03-2023.

67 There were no undisclosed income for the year ended 31-03-2023.

68 The above financial statements have been reviewed by the Audit Committee and approved by the Board of Directars at its meeting held on 29-05-2023

g S For and on hehalf of the Board of Directors
Akara Capital Advisors Private Limited
Sudhir Kumar Arora
Partner

Membership No: 080338
UDIN: 23080338BGUCZCRY26

Thakur
Company Secretary
M.No.: A40393
Place : Delhi
Date : 29-05-2023 Place : Delhi

Date ; 29-05-2023




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

Probability of Default (‘PD”)

PD is defined as the probability of whether the borrower will default on their obligation in the future. For assets which are in Stage 1, a 12-month PD is required. For
Stage 2 a lifetime PD is required (equivalent to 12-montd PD in the given case) while Stage 3 assets are considered to have a 100% PD. The loans have been segmented
into three stages based on the risk profiles which reflect the general pattern of credit deterioration of a loan. The Company categories loans at the reporting date into stages

based on the days past due (‘DPD") status as under: -

Stage 1: Low credit risk, i.e. 0 to 30 days past due
Stage 2: Significant increase in credit risk, i.e. 31 to 90 days past due
Stage 3: Impaired assets, i.e. more than 90 days past due

The company considered other variables such as Gross Domestic Product, Core [nflation and PMI index, however all these factors were found to be an aggregate of

Loss Given Default ('LGD')
Loss given default (LGD) represents estimated financial loss the Company is likely to suffer in the event of default. LGD is calculated using recovery pattern and value of

collateral (if applicable) in default accounts.

The company has added all costs incurred on actuals basis for recovery in all default cases to arrive at final LGD.The recovered amount in all default cases has been
discounted for the weighted average of the number of days of default in all such cases to compute the final LGD,

Exposure at Default ('"EAD")
The exposure at default (EAD) represents the gross carrying amount of the financial instruments subjeet to the impairment calculation, addressing both the client’s ability

to increase its exposure while approaching default and potential early repayments too,

The company has considered cross default criteria while computing EAD i.e. If any customer defaults on one active loan then the customer has been marked as default on

other loan (if any) as well.

While computing EAD for stage a accounts, the company has considered 75% commitments as per FIRB guidelines which are contractual on undrawn lines as the same
does not require any pre-approval at the time of disbursement. For stage 2 and 3 accounts, the Company has not considered any commitment on the undrawn lines for
EAD as the policy does not allow for any disbursement in case of any overdue.

The ECL is computed as a product of PD, LGD and EAD.

Quantitative and qualitative factors considered along with quantification i.r.t loss rates
Impact of specific risk factors was taken into account while staging of accounts and computation of PD. The forecasied point in time (PIT) PDs have been estimated by

establishing a link between through the cycle (TTC) PDs and macroeconomic variables i.e. growth rate prescribed by Index of Industrial Production (*1IP”). The macro-
economic variables were regressed using a logical regression against systemic default ratio out of the impact of macro-economic variables on the system wide default

rates.

As per the guidelines laid under the standard, the company has done probability weighted scenarios to arrive at the final ECL, These scenarios reflect a baseline, upturn
and downturn in economic activity basis which ECL requirements could vary. The final ECL has subsequently been discounted.




AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023

(All amounts in Lakhs of ¥ unless otherwise stated)

B)

O

D)

Forward looking information incorporated in ECL models
The data source for macroeconomic variable is website of Ministry of Statistics and Programme Implementation, which has then been further forecasted using excel’s

Credit risk exposure and impairment loss allowance

As at March 31, 2023 As at March 31, 2022
Exposure Impairmen  Exposure Impairment
t allowance allowance

Credit impaired loan assets (Default event triggered) (Stage 3) 4,301.41 1,505.49 2,066.90 46.96
Loan assets having significant increase in credit risk (Stage 2) 8.604.16 1,928.55 2,922.08 35.06
Other loan assets (Stage 1) 93,903.90 1,183.00 46,368.59 46,37
Total 1,06,809.47 4,617.04 51,357.57 128.39
An analysis of Expected credit Joss rate* :

As at March 31, 2023 As at March 31, 2022
Stage-1 1.26% 0.10%
Stage-2 22.41% 1.20%
Stage-3 35.00% 2.27%
Total 4.32% 0.25%

* Expected credit loss rate is computed ECL divided by EAD

Write off policy

Financial assets are written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is generally the case when, as at the reporting
date, financial assct is overdue for 12 months or more and the Company determines that the debtor does not have assets or source of income that could generate sufficient
cash flows to repay the amounts subject 1o the write off.

Any subsequent recoveries are credited to impairment on financial instrument on statement of profit and loss.

Liguidity risk
Liquidity risk arises as Company has contractual financial liabilities that is required to be serviced and redeemed as per committed timelines and in the business of

lending where money is required for the disbursement and creation of financial assets to address the going concern of Company. Liquidity risk management is imperative
to Company as this allows covering the core expenses, market investment / creation of financial assets, timely repayment of debi commitments and continuing with their

operations.

Management of the Company monitors forecast of liquidity position and cash and cash equivalents on the basis of expected cash flows. The Asset Liability Management
Policy aims to align market risk management with overall strategic objectives, articulate current interest rate view and determine pricing, mix and maturity profile of
assets and liabilities. The asset liability management policy involves preparation and analysis of liquidity gap reports and ensuring preventive and corrective measures. It
also addresses the interest rate risk by providing for duration gap analysis and control by providing limits to the gaps.

Market Risk

Market risk is the risk that the fair value or future cash flow of financial instrument will fluctuate due to changes in market variables such as interest rates, foreign
exchange rates ete. The objective of market risk management is to manage and control market risk exposure within acceptable parameters while maximising the return.

Foreign currency risk
There are un-hedged liability denominated in foreign currency with the Company as at March 31, 2023 of Rs 170,46 (Privious year ¥ Nil).

A s
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AKARA CAPITAL ADVISORS PRIVATE LIMITED
Notes forming part of the Ind AS financial statements for the period ended March 31, 2023
(All amounts in Lakhs of ¥ unless otherwise stated)

43 Expenditure on Corporate Social Responsibility

Particulars 31-Mar-23 31-Mar-22
(1) Gross amount required to be spent 7.50 -
(b) Amount spent; - =
(i) Construetion/acquisition of any asset = -
(i1) Om purpose ather than (i) above 6.28 -
122 -

() Shortlall at the end of the year
(d} Total of previous years shortfall
(&) Administrative cxpenses

Nature of CSR activities:

Social welfare activilies such as free education for unprivileged children; adult ed
hildren, old-aged, handicapped, arphans and widows.

The company has transferred the amount remaining unspent in respect of other than ungoing projects, to a Special Account till the date of pur report.

However, the time period for such transfer i.e., six months of the expiry of the financial year as permitted under the second proviso to sub-section (5) of section

135 of the Act, has not clapsed till the date of our report.

ts, protection, promotion & advancement of women,

ion and job pl.

44 Commitments and Contingencies
1) Claims against the Company not scknowledged as debts

As at
31 March 2023

As at
31 March 2022

i} In respect of d

i d by the Company:
-Legal cases in respect of i !

il led by the customers/employ

Basis the s the C
The above matters are subject to legal proceedings in the ordinary course of b The legal pr
of operations or the financial position of the Company. The cash (lows in respect of above matters are determinable only on receipt of judg I

4 R I
gs when u y

3 of fraudul
have been reported during the year ended 31st March 2023,

ref

15.00

has not made any provision for the said amount, in anticipation of the impact not being significant on financial performance of the Company.
Inded will net, in the opinion of management, have a material effect on the result
‘decisi ling at various stages/forums.

by the customers i.e frauds are committed by unscrupulous borrowers, As confirmed by the management there are 49 such fraud cases amounting to Rs 171.02 lukhs which

The Management also confirms that out of the above cases 7 of them amounting to Rs 7.55 lakhs of fraudulen! borrowers have been reported 1o RBT and they are in process of reperting the remaining frauds to

RBL

Taint ciilnd

ted in the

with vendors 1o Rs 112,16 lakhs. The company has lodged a complaint against them for cf

We have also came across instances of employee frauds in
registration of an FIR,

45 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006:-

As at

Particulars March 31,2023 March 31,2022

(a) The principal amaunt remaining unpaid to any supplier as at the cnd of the year;

39.68 T1.50

(b) The interest due on principal amount remaining unpaid to any supplier as ut the end of the year

() The amount of interest paid by the Company in terms of section 16 of the Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED Act), along with the amount of'the payment made to the supplisr
beyond the appointed day during the year;

(d) The amount of interest due and payable for the period of delay in making payment (which have heen paid
but beyond the appointed day during the year) but without adding the interest specified under the MSMED Act;

{2) The amount of interest acerued and remaining unpaid at the end of the year; and

{f) The amount of further interest remaining due and payable even in the succeeding years, unil such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under the MSMED Act.

tin Schedule LI {(Division L1I) to the companies act, 2013 dated 24th March 2021

46 Discl ¢ in with d

As at
March 31, 2023
33.92%

Particulars Computation

Total Net owned funds / Adjusted value
of funded risk assets on balance sheet
iteme

Total Financial Assets/ Total Assers

() Capital to nsk-weighted assets ratio (CRAR)

(h) Financial Assets to Total Assets 74.60%

(¢ ) Financial Income to Total Income Tetal Financial Income/Total Income 98.26%

A i

Such




Akara Capital Advisors Private Limited
Notes to standalone financial statements for the year ended 31 March 2023
CIN No.: - U74110DL2016PTC290970

1. Corporate Information

Akara Capital Advisors Private Limited (‘the Company’) is a company domiciled in India, with its registered office situated at 60, Third
Floor, Arjun Nagar Kotla Mubarakpur, Delhi-110003. The company was registered as a Non-Deposit taking Non-Banking Financial
Company under section 451A of the Reserve Bank of India (RBI) Act 1934,

The Authorized Share Capital of the company is Rs. 40,000.00 divided into 40,00,00,000 ordinary equity shares of Rs. 10/- carrying one
voting right per shares at all times. The Subseribed Share Capital of the company is Rs. 27,055.93 divided into 2,70.55.93.31 ordinary equity
shares of Rs. 10/- carrying one voting rights per shares at all times.

The company is a wholly owned subsidiary of Morus Technologies Pte Ltd having a sharcholding of Rs. 27.055.92.00 in the entire share
capital of Akara Capital Advisors Private Limited,

2. Basis of preparation of standalone financial statements

(i) Statement of compliance

These standalone financial statements (‘financial statements’) have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other

relevant provisions of the Act.
The standalone financial statements were authorised for issue by the Company’s Board of Directors on 29 May 2023.
Details of the Company’s accounting policies are included in Note 3.

(ii) Functional and presentation currency

These standalone financial statements are prepared in INR lakhs, which is the Company’s functional and presentation currency. All amounts
have been rounded-off to the nearest lakhs and two decimals thereof except share data and per share data, unless otherwise stated.

(iii) Basis of measurement

These standalone financial statements have been prepared on the historical cost basis, except for the following items;

Items ' Measurement basis
Net defined benefit (asset)/ liability Present value of defined benefit obligations
Other financial assets and liabilities Amortised cost '

(iv) Amended Accounting Standards (Ind AS) and interpretations effective during the year
a. Ind AS 109 Financial Instruments; Ind AS 107 Financial Instruments: Disclosures

The amendment to Ind AS 109, provides a practical expedient for assessment of contractual cash flow test, which is one of the criteria
for being eligible to measure a financial asset at amortized cost, for the changes in the financial assets that may arise as a result of Interest
Rate Benchmark Reform. An additional temporary exception from applying hedge accounting is also added for Interest Rate Benchmark

Reform.

The amendment to Ind AS 107, clarifies the certain additional disclosures to be made on account of Interest Rate Benchmark Reform:

(i)the nature and extent of risks to which the entity is exposed arising from financial instruments subject to interest rate benchmark
reform;

(ii) the entity*s progress in completing the transition to alternative benchmark rates, and how the entity is managing the transition:

(iii) the instruments exposed to benchmark reform disaggregated by significant interest rate benchmark along with qualitative
information about the financial instruments that are yel to transition to alternative benchmark rate:

(iv) changes to entity’s risk management strategy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly. while accounting for leas dification i.e.
remeasuring the lease liability, in case this is required by interest rate benchmark reform, the lessee will use a r
reflects the changes in the interest rate.

The a,ninnéhﬁ,é s did not have any material impact on the financial statements of the Company.

%
*




Akara Capital Advisors Private Limited
Notes to standalone financial statements for the year ended 31 March 2023
CIN No.: - U74110DL2016PTC290970

b.  Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind AS (Conceptual Framework)

(i) Ind AS 102 Share Based Payments - Amended the definition of ‘liabilities’ to ‘a present obligation of the entity to transfer an
economic resource as a result of past events’.

(if) Ind AS 103 Business Combinations - The MCA clarified that for the purpose of this Ind AS, acquirers are required to apply the
definitions of an asset and a liability given in the Framework for Preparation and Presentation of Financial Statements with Indian
Accounting Standards rather than the Conceptual Framework.

(iii) ~ Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term ‘reliable’ used in the Ind AS 114,
The footnote clarifies that term ‘faithful representation’ used in the Conceptual Framework encompasses the main characteristics
that the Framework for Preparation and Presentation of Financial Statements with Indian Accounting Standards called
‘reliability’. However, for the purpose of this Ind AS, the term ‘reliable’ would be based on the requirements of Ind AS 8,

(iv)  Ind AS 37 Provisions, Contingent Liabilitics and Contingent Assets - The MCA clarified that the definition of term “liability” in
this Ind AS is not being revised following the revision of the definition of liability in the Conceptual Framework.

(v) Ind AS 38 Intangible Assets - The MCA clarified that the definition of an “asset’ in this Ind AS is not being revised following the
revision of the definition of asset in the Conceptual Framework.

(vi)  Ind AS 1 Presentation of Financial Statements: Ind AS 8 Accounting policies, Changes in Accounting Estimates and Errors and
Ind AS 34 Interim Financial Reporting - The reference to the Framework for Preparation and Presentation of Financial Statements
with Indian Accounting Standards has been substituted with reference to the Conceptual Framework.,

The above amendments did not have any material impact on the financial statements of the Company.

(v) Use of estimates and judgements

The preparation of these financial statements in conformity with recognition and measurement principles of Ind AS requires management to
make judgements, estimates and assumptions that affect the application of accountin g policies and the reported amounts of assets. liabilities,
income and expenses as well as disclosures. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods prospectively.

In particular, information about significant areas of estimation, uncertainty and critical Jjudgements in applying accounting policies that have
the most significant effects on the amount recognised in the financial statements pertains to :

a)  Useful lives and recoverable amount of property, plant and equipment and intangible assets:

The estimated useful lives and recoverable amounts of property, plant and equipment and intangible assets are based on estimates and
assumptions regarding the expected market outlook, expected future cash flows, growth rates, obsolescence, demand, competition, and
known technological advances. The charge in respect of periodic depreciation/ amortisation is derived based on an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. The Company reviews the useful lives and recoverable amounts of
property, plant and equipment and intangible assets at the end of each reporting period.

b) Impairment assessment:

Property, plant and equipment, right-of-use assets and intangible assets that are subject to depreciation/ amortisation are tested for impairment
periodically including when events oceur or changes in circumstances indicate that the recoverable amount of the cash generating unit is less
than its carrying value. The recoverable amount of cash generating units is higher of value-in-use and fair value less cost to sell. The
calculation involves use of significant estimates and assumptions which includes turnover and earnings multiples, growth rates and net
margins used to calculate projected future cash flows, risk-adjusted discount rate, future cconomic, fair value and market conditions.

¢) Income taxes:

Recognition of deferred tax assets/ liabilities involves making judgements and estimations about the availability of future taxable profit
against which tax losses carried forward can be used. A deferred tax asset is recognised for unused tax losses and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which they can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realized.

Provision for tax liabilities require judgements on the interpretation of tax legislation, developments in case laws and the pot
é’&higg‘}n be subject to significant uncertainty. Therefore, the actual results may vary from expectations resultj
i310ms, the tion of deferred tax assets and therefore the tax charge in the Statement of Profit and Loss.
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d) Litigations

From time to time, the Company is subject to legal proceedings the ultimate outcome of each being always subject to many uncertainties
inherent in litigation. A provision for litigation is made when it is considered probable that a payment will be made and the amount of the
loss can be reasonably estimated. Significant judgement is made when evaluating, among other factors, the probability of unfavourable
outcome and the ability to make a reasonable estimate of the amount of potential loss. Litigation provisions are reviewed at each accounting
period and revisions made for the changes in facts and circumstances.

e) Employee benefit obligations:

Employee benefit obligations are determined using actuarial valuations. An actuarial valuation involves making appropriate assumptions that
may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporting date.

(vi) Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values. for both financial and non-financial
assets and liabilities. The Company has an established control framework with respect to the measurement of fair values.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities,

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible, If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has
oceurred.

Further information about the assumptions made in measuring fair values is included in Note 46- financial instruments.

(vii) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current classification.
An asset is classified as current when it satisfies any of the following criteria:

a)  Expected to be realised or intended to be sold or consumed in normal operating cycle,

b)  Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period.
All other assets are classified as non-current.
A liability is classified as current when it satisfies any of the following criteria:
a) Itisexpected to be settled in normal operating cycle,
b) Itis held primarily for the purpose of trading,

¢) Itis due to be settled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.

All asscts-and liabilities have been classified as current or non- current as per the Company’s operating cycle and other criteria set out in
Schedule I t/the Companies Act, 2013. Based on the nature of products/ services and the time between the acquisition of
prapessing and aiizati{m in cash and cash equivalents, the Company has ascertained its operating cycle to be within 12 n

btpose of current ahd non- current classification of assets and liabilities.
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Deferred tax assets and liabilities are classified as non-current assets and liabilities.
3. Significant accounting policies
A. Property, plant and equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and
accumulated impairment losses, if any, Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use and estimated cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly
attributable to bringing the item to working condition for its intended use. and estimated costs of dismantling and removing the item and

restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment, All other repair and maintenance costs are recognised in the statement of profit and
loss as incurred.

Gains or losses arising from the retirement or disposal of a property. plant and equipment are determined as the difference between the net
disposal proceeds and the carrying amount of the asset and recognised as income or expense in the statement of profit and loss.

(ii) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

(iii) Depreciation

Depreciation is calculated on cost of items of property. plant and equipment less their estimated residual values over their useful lives
mentioned in Schedule I1 to the Companies Act, 2013, using the Straight Line Method and is recognised in the statement of profit and loss.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

B. Intangible assets

Intangible assets are self generated and stated at acquisition cost, net of accumulated amortisation and accumulated impairment losses, if
any.

Amortization method, estimated useful life and residual value

Intangible assets are amortized at straight line method over the period of their life. The amortisation period, residual value and the
amortisation method are reviewed at least at each balance sheet date. If the expected useful life of the asset is significantly different from
previous estimates, the amortisation period is changed accordingly.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as the difference between the net disposal
proceeds and the carrying amount of the asset and recognised as income or expense in the statement of profit and loss.

C. Intangible Assets under Development

The intangible assets which are in the process of development are recognised as intangibles assets under development. Once developed they
are recognised as intangible assets.

D. Cash and cash equivalents

Cash and cash equivalents includes cash in hand, demand deposits with banks, other short-term highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of

changes in value.

E. Financial instruments
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entity. A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss
(FVTPL), transaction costs that are directly attributable to its acquisition or issue.

Trade receivables and debt sccurities are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

(ii) Classification and subsequent measurement

Financial assets

On Initial recognition, a financial asset is classified as measured at:
Amortised cost

FVOCI - debt investment;

FVOCI - equity investment; or
FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

A financial asset is measured at the amortised cost if both of the following conditions are met and is not designated as at FVTPL:
e  the financial asset is held within a business model whose objective is to hold assets for collectin g contractual cash flows, and

»  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

On initial recognition of an equity investment that is not held for tradin g, the Company may irrevocably elect to present subsequent changes
in the investment’s fair value in OCI (designated as FVOCI — equity investment). This election is made on an investment- by- investment

basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all
derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio level because this
best reflects the way the business is managed, and information is provided to management. The information considered includes:

a)  the stated policies and objectives for the portfolio and the operation of those policies in practice. These include whether management’s
strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the
financial assets to the duration of any related liabilitics or expected cash outflows or realisi ng cash flows through the sale of the assets;

b)  how the performance of the portfolio is evaluated and reported io the Company’s management;
c¢) therisks that affect the performance of the business model (and the financial assets held within that business maodel) and how those risks

are managed;

d) how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets managed or the
contractual cash flows collected; and

) the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future
sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derccognition are not considered sales for this purpose,
consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest;
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. “Interest’ is dg

for the time value of money and for the credit risk associated with the principal amount outstand ing during a parti
other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin,
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In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms
of the instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash flows such that it would not meet this condition. In making this assessment, the Company considers:

a) contingent events that would change the amount or timin ¢ of cash flows;

b) terms that may adjust the contractual coupon rate, including variable interest rate features;

¢) prepayment and extension feature: and

d) terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features)
Financial assets: Subsequent measurement and gains and losses

Financial assets at FVIPL

These assets are subsequently measured at fair value, Net gains and losses, including any interest or dividend income, are recognised in

statement of profit and loss.
Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment are recognised in statement of profit and loss. Any gain or loss on
derecognition is recognised in statement of profit and loss.

Debt investments at FVOC]

These assets are subsequently measured at fair value. Interest income under the effective interest method, foreign exchange gains and losses
and impairment are recognised in statement of profit and loss. Other net gains and losses are recognised in OCI. On derecognition, gains and
losses accumulated in OCI are reclassified to statement of profit and loss.

Equity investments at FVOCI

These assets are subsequently measured at fair value. Dividends are recognised as income in statement of profit and loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net gains and losses are recognised in OCI and are not reclassified

to statement of profit and loss.
Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL ifit is classified as
held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains and losses, including any interest expense, are recognised in statement of profit and loss. Other financial labilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in statement of profit and loss. Any gain or loss on derecognition is also recognised in statement of profit and loss. Fees paid on
the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down.

(iii) Derecognition
Financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the company neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset,

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset,
the financial asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains conirol of the
financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Fi inancial liability

ff‘:ﬂ\erccognises a financial liability when its contractual obli gations are discharged or cancelled or expire. The
ancial liability when its terms are modified and the cash flows under the modified terms are substantially dj
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case, a new financial liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in statement of profit and loss.

(iv) Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance sheet when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends cither to settle them on a net basis or to realise the asset and

settle the liability simultaneously.
F. Financial instrument classified as financial liability

Financial instrument which requires the Company to deliver cash or another financial asset, or otherwise to settle it in such a way that it
would be a financial liability, and where Company does not have an unconditional right to avoid such obligation, are classified as financial
liability. Such classification is in substance of the contractual arrangement and as per the definitions of the financial liability. Such financial
instruments are recognized as financial liability at the full amount, without taking into account the timing of the contingent event. This is as
per the rules of contingent settlement provisions. The equity component for such financial instruments will be nil.

Initial recognition of such financial instrument as financial liability will be at fair value and subsequent changes in fair value is recognized
in profit or loss (i.e. FVTPL).

G. Impairment

(i) Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss. Loss allowance for trade receivables with no si gnificant financing component is measured at an amount equal o lifetime ECL.
For all financial assets with contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL,
unless there has been a significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The
amount of ECL (or reversal) that is required to adjust the loss allowance at the reporting date is recognised as an impairment gain or loss in
the Statement of Profit and Loss.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls
(i.c. the difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects
to receive).

The Company follows “simplified approach’ for recognition of impairment loss allowance on trade receivable. Under the simplified approach,
the Company does not track changes in credit risk for individual customers. Rather, it recognizes impairment loss allowance based on lifetime
ECLs at each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables. The provision matrix is
based on its historically observed default rates and delays in realisations over the expected life of the trade receivable and is adjusted for
forward looking estimates. At every balance sheet date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets

(ii) Impairment of non- financial assets

The Company's non-financial assets, other than inventories and deferred tax assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUS). Each
CGU represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or

CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of'its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses
are recognised in the statement of profit and loss. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed
amount that would have been determined net of depreciation or amortisation, if no impairment loss had been recognised.
N
ns, contingent liabilities and contingent assets
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A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected furture cash flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognised because
it is not probable that an outflow of resources will be required to settle the obligation. A contingent liability also arises in extremely rare
cases where there is a liability that cannot be recognised because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses ifs existence in the standalone financial statements.

Contingent assets

Contingent assets are not recognised but disclosed in the standalone financial statements when an inflow of economic benefits is probable.

I.  Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for rendering of services in the ordinary course of the Company's
activities. Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured, Revenue is presented net of returns, trade allowances, discounts, value added taxes, goods and service taxes (GST).

Revenue is recognised as follows:

L Interest income on all loans upto 90 days is recognized under accrual basis. Beyond that or in case of any default on loan
repayment interest income is recognized only when realized.
I1. Processing fees on loans are recognized on upfront basis in the books of IT Service Provider as platform fees.(The IT
Service Company provides a customer interface with Akara Capital Advisors Private Limited).
II In the cases the loans falls due over 150 days, the principal outstanding and interest received as and when are transferred
to the books of IT service provider.
V. [nterest income on deposits with banks is recognized on an accrual basis taking into account the amount outstanding and

rate applicable.
V. Interest on term deposits has been acerued on the time proportion basis, using the underlying interest rates,

VI. Dividend income is accounted when the right to receive dividend is established
All other income is recognized on an accrual basis.

The company has reported accrued interest income on loans amounting to Rs 838.12 lakhs. The Revenue is recognized for Interest
Accrued but not received on Standard Asset up to 90 days till the period ended 31% March 2023,

J. Foreign currency transactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions or an
average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilitics that are measured based on
historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.

Foreign exchange gains and losses resulting from the settlement of such trausactivns we generally recoguised in stalement of profit
and loss.

K. Employee benefits

The Company’s obligation towards various employee benefits has been recognised as follows:
(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is proy

- Hability is recognised for the amount expected to be paid e.g., wages and salaries, short-term cash bonus, etc., if the Comp
-presént fegal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
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obligation can be estimated reliably.

(ii) Long term employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and
will have no legal or constructive obligation to pay further amounts.

Provident fund. employee’s state insurance scheme and labour welfare fund arc defined contribution plans. These contributions are
recognised as an expense in the Statement of Profit and Loss during the period in which the employee renders the related services.

Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company has defined benefit plan, Gratuity.

The Company’s net obligation in respect of defined benefit plans is calculated by estimating the amount of future benefit that employees
have earned in the current and prior periods, discounting that amount and deducting the fair value of any plan assets, if any.

The caleulation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, are recognised in other comprehensive
income (OCI). The Company determines the net interest expense/(income) on the net defined benefit liability for the period by applying
the discount rate used to measure the defined benefit obligation at the beginning of the annual period to the net defined benefit liability,
taking into account any changes in the net defined benefit liability during the period as a result of contributions and benefit payments.
Net interest expense and other expenses related to defined benefit plans are recognised in statement of profit and loss.

The discount rates used for determining the present value of the obligation under defined benefit plan, are based on the market yields
on government securities as at the balance sheet date.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service ('past
service cost' or 'past service gain') or the gain or loss on curtailment is recognised immediately in statement of profit and loss. The
Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

(iii) Other long term employee benefits — compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future service periods or
receive cash compensation on termination of employment. Since the compensated absences do not fall due wholly within twelve months
after the end of the period in which the employees render the related service and are also not expected to be utilized wholly within
twelve months after the end of such period, the benefit is classified as a long-term employee benefit. The Company records an obligation
for such compensated absences in the period in which the employee renders the services that increase this entitlement. The obligation
is measured on the basis of independent actuarial valuation using the Projected Unit Credit Method. Re-measurement as a result of
experience adjustments and changes in actuarial assumptions are recognised in the statement of profit and loss.

L. Income tax
Income tax comprises current and deferred tax. It is recognised in statement of profit and loss except to the extent that it relates to an
item recognised directly in equity or in other comprehensive income.
(i) Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax
payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any. related to income taxes,
Current tax assets and current tax liabilities are offset only if there is a legally enforceable right io set off the recognised amounts, and
it is intended to realise the asset and settle the liability on a net basis or simultancously.
(ii) Deferred tax
;(A '_'Bci_‘bﬁﬁd_ tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for fi
0~ Teportingpurposes and the corresponding amounts used for taxation purposes. Deferred tax assets are recognised to the exten
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probable that future taxable profits will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled,
based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at
the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they
relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultancously.

Recognition of interest income or expense

Interest income or expense is recognised usin g the effective interest method. The ‘effective interest rate’ is the rate that exactly discounts
estimated future cash payment or receipts through the expected life of the financial instrument to:

= the gross carrying amount of the financial asset: or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset {when the
asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have hecome credit-impaired
subsequent to initial recognition, interest income is calculated by applying the effective interest rate to the amortised cost of the financial
asset. If the asset is no longer credit-impaired. then the calculation of interest income reverts to the gross basis.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per equity share, the net profit or loss for the period attributable to equity sharcholders
and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity

shares.

The accompanying notes are an integral part of the financial statements.
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